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In reference to the above, and in line with Kuwait Finance 
House ‘KFH’ compliance with the requirements of Chapter 4 
of CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), and with Boursa Kuwait Role Book Article 
(7-8-1/4) regarding the Listed Companies Obligations 
(Analysts Conference), KFH would like to report the following:

• Further to the previous disclosure on 23 October 2023, 
the Analysts Conference Transcript for Q 3 / 2023 is 
attached.
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Attached is Appendix (12) "Supplementary Disclosure Form" 
and "the Analysts Conference Transcript Q (3/2023)". The 
same been submitted to Capital Markets Authority and 
Bahrain Bourse.

• j*ljL>^I Jali bBest Regards,
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Shadi A. Zahran

Acting Group Chief Executive Officer
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mJ o ^—II rlSupplementary Disclosure

4_>j_J,I |«^jlDate Listed Company

".llljLi" (Jj^ooJI CjuLi26 October 2023 Kuwait Finance House (KFH)

Disclosure Title

tjdlaJ.1 in 'r a
2023 dJUJI jjjJI

KFH: Analysts Conference Transcript 
Q 3 / 2023

Previous Disclosure

jjjLJ!Date Title

202323J-aSLa ^Lvasl23 October 2023 Supplementary Disclosure

(2023/3) jjjJI 
KFH: Analysts Conference Presentation 

Q (3/2023)

Developments that Occurred to the Disclosure

j ""j (3^h4 *202323 ^jjLu JjUJI Ll> 1 ^,?^ir VLo^u^l •
.2023 ^UJI jjjU (jUJLseJ.1

• Further to the previous disclosure on 23 October 2023, the 
Analysts Conference Transcript for Q 3 / 2023 is attached.

j-toUJi j^kiU jm jiviThe Financial Effect of The Occurring Developments

.^lLluI JUI^I (> JUJI c4jJI ju?.^ 'i! •• Currently, there is no effect on KFH’s financial position.

oj) a & L^-ij Loj kjjL^dL&JU ^x> ^jUJI JLi.I

^ISlxil L^Jj *UjJjLa ^£. ^ lij

JL j^jU. ^U<aiyi 4-l^Ij JL (jU jjjm

.L^uju 2^jJUI dil3 ^ ^ojUl ^4>JbtU -li 2L>j-dl

Significant Effect on the financial position shall be mentioned if the material 
information can measure that effect, excluding the financial effect resulting from 
tenders or similar contracts.

If a Listed Company, which is a member of a Group, disclosed some material 
information related to it and has Significant Effect on other listed companies’ 
which are members of the same Group, the other companies’ disclosure 
obligations are limited to disclosing the information and the financial effect 
occurring to that company itself.
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Speakers from KFH Executive Management:

• Mr. Shadi Ahmed Zahran, Acting Group Chief Executive Officer

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer 
(GCSO).

• Mr. Jamal Ai-Humairi, General Manager Financial Control and 
Regulatory Reporting and Acting Group Chief Financial Officer.

(AGCEO) > a <x.j)<1 y o 1! - pi^j •

4_C.J <1 > <1U <jJLXI t<aJLLI AjlijJi jaLC. Jjjui •

: j3Uil

■ ^ ^3] fib] - JjUUI -Uu>i / -U-tOI •

j-mU-LI An II 5 aw i> 4jl Jj

Ojj gjbuJ waajl jiAJI aLtwwJ . It a'

^ wij <0.1 tyui ^ JiUJl bi .2023 ^ dJIUI jjJJ

bjuo wlj, I >~j ^1 U.l * 4*

.(AGCEO) ‘ AaJSllJb 1 to nil ^ jbai /jaaw.H *

^n.y.nljGaVI (jaOjj - 0-^3 /ba-taJl •

Chairperson

• Mr. Ahmed El Shazly, EFG-HERMES.

The beginning of the live webcast text 
Good afternoon, ladies and gentlemen and welcome to the 
Kuwait Finance House Q3-2023 results webcast. This is Ahmed 
Al-Shazly from EFG-Hermes and it is a pleasure to have with us 
on the call today:

• Mr. Shadi Ahmed Zahran, Acting Group Chief Executive Officer.

• Mr. Fahad Al-Mukhaizeem, Group Chief Strategy Officer 
(GCSO).

• Mr. Jamal Al-Humairi, General Manager Financial Control and 
Regulatory Reporting and Acting Group Chief Financial Officer.

<111 4_JIXI . 4_jLU AjLs^JI /Jl www.il ®

. A.KtII.

Ij^aJtll SiLJI f>^iJI bj» Jl (in^iij 
ISb^l wilij • 

jl c: i *

jU.i.u.,^1 tb w 4^. • 
SjbV ^ oljUVI wibu •

...lijj-! ol^i Jl <iUbVb

.^oJI LlJI p C., I a ;V !A j q ■^.11 4 mF> wUjaj

And we are also joined today by the following attendees:

• Franklin Templeton

• Citi Bank

• HSBC

• Bloomberg

• Bank of America

L?4-“

l5'-“ IjJ tA1' *

*

• ADIA

• Hassana Investment Company

• Emirates NBD Asset Management 
Among other institutions as well...

A warm welcome to everyone and thank you for joining us 
today.

We will start the call with the management presentation for the next 
10 to 15 minutes, then this will be followed by the Q&A session. To 
ask a question, just type in your question box on your screen at any 
time during the presentation and we will address it during the Q&A 
session.
I would also like to mention that some of the statements that might 
be made today may be forward looking. Such statements are based 
on the company's current expectations, predictions, and estimates. 
There are no guarantees of future performance, achievements, or 
results.

Lilli -UO 15 jl 10 SjI Sjb>U ^wb^til ^ <iisai

j lIIlJuLw) ciUI^_xu 4jLi£" 03-M) b ‘ Ij 4_LLloVI <Lml1>

4JjLm^I I a 7 I' j^yb^Jtil pLul JLlSj

4_)_3j jjlj-ij -i-S ^^-l!I -L9 (/Jl lZjIjLuJI Ly~i *) (jL (jl Lfiajl

JL>jj Ab , J:I^jJ_ojj 4-Jbcjl A5j-4Jl Cjbt3^j Jl wlibLJI aj-& .4_J.

J b7 "’b tj 2)buJI jl CjIjGiU^II jl CjbL^a

; -

.|L£J .^j, r Hi II ^jwsjjlJI J * jjJJ / -u.mJI Jl 0 5-^ 3V' ‘E j E1 JjJLmjAnd now I will hand over the mic to Mr. Fahad to start the 
presentation. Thank you.

tj«jjy*il J43 / -U-WD.JI

<JUI -jbluJJ ^jyJJb&El J ybai .Lau_o_> (—ij-fc>l lj£L-i 
jl^3 bl .j^j^JI Jjj-dJI Ua-u 2023 tj-a ZJtUI ojIAJ

«U_LjJb La J^jI Jl (JCaJS* (J ja^wJI JjjJajL** ,4-C.j a -y a II «Uj*-uI I (_>AUaj

(j-C. ZjJLsejLw^ . ^U^SJI (Jjj-aiJI LaJj l_sLc. A_aLt. SJai J-a -lu^^JI J <UJLJLmiJ.1I 
j»L»JI /-a -Utill *jjJJ <U)UI LUcjbj (Jas'jjLLmjI Jl AiLabj , UixLi <U3ul jLmaI

Mr. Fahad Al-Mukhaizeem:

Thank you, Ahmed and good afternoon, ladies and gentlemen. 
Welcome to the Q3-2023 earnings call for Kuwait Finance 
House Group. I am Fahad Al-Mukhaizeem, Group Chief Strategy 
Officer. Today, we'll be covering highlights of the Kuwait 
operating environment with an overview on KFH. We'll also 
share with you KFH's strategy, as well as our results for the 3rd 
Quarter of 2023.
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*2023 ^-23 i Q-i ~* ®

jioj .2022 j %8.8 J! j2i o' *2023 J lM1

jjuui t2023 %3.4 |<v ~ II
fiijliJl 4jjLfl-o %1.9 l a> a.7^o t2023 ^-cJLl-ui ^ 97.9

lZjjjSIII JjJLiLLxo 4Jl^5 > n <^~ tcL^-> .(3jLmJI ^Latil jj-o
6j-o 4Jl^5 lLlLaj le-Lu ti^al. jjj.,a S^LaJ (A+) ^Lix.

k'\j^-5ya t-j-Mtsejj ihj q~ixya j-o (A1) JJ-C. jMxil

IjLjx..bjalu^a A i \ i al j^.a S^iaJ j-o (AA-) J_Lc lLu^^JI 4J1£j > a\^~) 
%0.25 j-*-u) 2023 lIuj^JI tiib jjJ t2023 27

.%4.25 JI %4.0 ^

lIjLi^Lmi-o Lc-t-9 j^u^SUl jL^JLS'^fl JLxJ ^oJLxtiJ t4jj_flJ! lo fl > II jIjlxoI JI IJajj •

^J| La-X^aJI J1jIjIjJL>Ij 4-JlXl 4jM^aJI CjIj-ujj-o JjJj .5jia_L^JI lLuccj jC-Sc^bjJ!

lIjUJ-fcaJI ^Ul 6j-«J l$>3 (j^a-Ll (aLLa-jJI (jl ^Jx. 4_ulijJI CjL^xcJI l^:

4_9L+oVLj .Jj^oJlIIj <Jj_umiJI (Jys tlljJuJI (jl (jX ^Lfca-9 tS^lxcJl

4_L5tjjJI Lai .4_i^I£" Jl)6^ULil,l lIi^Li^aJJI (j-o tjijJuJI JojxtU tLlU3 Jl

j-^sLlX ijJLui (jSlij t^jL^aJL^^I JUlil jlj^Lxol jC-Cj5 .LuMiJfcj Ucaji

^lx J L^i (Jo a i II j\x ^ajJI Jlo * .jLix^fl (j\-»J J_>Jj (jl 
.(^jlxcJl i—jLmi-%JI J jjAjLs ^iOjjJl jcJc^iaiil (jial a 'a-il j-a *2023

La_i_M)V , Aj-jmLmj^I 4_jjL^a-LS^I lZjLjj-S^jJL U. ~ 4_a-^a lZjLjJ_%j uliLui tiJlijj ^33

J| jjaJj .«Lc>jL> JaljX. (jX (CJ>LlII ^LuVI i—jJlAjJ lo fl *11 jL*-m>Lj (jJ-*-Ij La 
jj-a 4_a-^-a ujIjUjLj ^Ij^>| ulu^^JI t6j\j^il 4_i_>jL5c)Ij 4-3LlI L^LjIoLiJ2>l

.Sji

4j_mJJLj (A) 4j>jJ5 JJLx ^Ju^SUl Jjj-ajJl CjJj (_)i-Lk-9 >. a t(Jj3*l 4_L>Li jyi • 
jljj Lai-U tbjal j*.a 4 3 < a 1m*a SjaJ ^a Jj>^I JjJs jLaJu^l 
4iUia] .5jalMta 4 itlf aTx^a Sjai ^a (A2) 4_>jJ jjJj-a 4il^3 (ja 4jI3 
J^ia^l JpL^j ^LoLi JjjJx. 4_ij%a (ja ulilij 4x^-a-5ta IjS-^o ulijLa ti-iilj Jl

, U Ju,cj*J\ (j^JlJI J j^aM-^u] >-iJuj J4<o ^Ij jaJLatil J 4_ca^-«jl 4jLa 4_x«-«jj-a 
LlajI 4-L^e-a j-a lo ■uij'^l (3j-m3I (_$^-I-*-w-a Jx. 4-aljJL^fl 3jjL> Jx > ~ 3 ^<0 >3 
4iata (ja jaJLxil J 4-al JJLu)*^l j\jl_JLa J dLu J-ftajSl 3jjL>3 4 ^j^jLbli

4 ajfl H ^ du^SUl 4_^ojjj J 4j>j-La 4£j_2j lIIlLu jU>J3 Ij-A •

^ja JlJLlII jjJI 4jL^ J jL^J-i CjljLla 10.7 4j Js lLlaJj (j3l 4_l9j_4<JI

.2023

^JuxilJI (jaJjjJI Jl jji^3II Jajxtlj J lj-^a-ujIj kJujx*- joJL>l lj^-

. jl^jij (^^Lui/j-j-taJI o fl j IL 4x^-a^-aJJ

(jl^Aj / J-H^JI

jjJJ (jdixci.1 j_aJ^a J (C^u ^r^jl .Lju-^> (C^a^j »_jLL_3 4IjJ^ui

.2023 j»U ^ 3JLUI

dJLUl jjjJI 4jL^ dliJJ JUI al^l J^- frj-^l I I JjI J Ij-»-o-^I

:2023 ^Ix (j-a
461.5 CjJlL 4:uw5jL4ai 4_j_«jLJ 4_^L*<o L>LjI lIIiij Jrc^o tfiJ-aJtJj 41)1 J ^ a i • 

42023 jA-a-ii-m' 30 4jL^ (J^l jLila 1.5) u>i-Lo

30.81 ja^-taJl 4-lxjj lZjJLLj .(^vbLLl |aLxil J SjLaJI ^ a 11 4JjLia %1 24.3 Lij J_3 
lIIiLlj (jx^-3 .(jvbLLl ^LaJI (ja L^li SjLaJLj 4jjLa_a %61.1 LijJ-S 3jLj)j ‘(j^-Ls 

jo^ai.1 ^Jjlj j J_$l 4^u*lll ^LjjI

• According to the most recent International Monetary Fund (IMF) 
forecast for September 2023, Kuwait's GDP growth reached 
8.8% in 2022 and slower growth in 2023. Kuwait's annual inflation 
rate in 2023 is forecasted to be 3.4%. Kuwaiti Crude Oil Price 
stood at USD 97.9 by the end of September 2023, up by 1.9% 
from the same period the previous year. Kuwait's credit rating is 
A+ with a stable outlook, according to Standard & Poor's. 
Kuwait's credit rating was last established at A1, with a stable 
outlook, by Moody's. Kuwait’s credit rating was recently published 
by Fitch at AA- with a stable outlook. Central Bank of Kuwait 
(CBK) decided to raise the discount rate by 0.25% from 4.0% to 
4.25% effective July 27, 2023.

• Kuwait's economic recovery is continuing, and inflation is under 
control, due to strong oil prices. Financial soundness indicators 
and stress tests conducted by the regulators indicate that the 
banking system is robust and resilient to severe shocks. Banks 
are adequately financed and liquid. Non-performing loans are still 
sufficiently provisioned. Profitability is also improving. The 
economic recovery continues, but there are significant elements 
that need to be taken into consideration. Non-oil growth stays 
strong in 2023, with headline inflation falling and an expected 
current account surplus. Nonetheless, other factors surround the 
baseline economic forecast, particularly those connected with oil 
prices and production volatility caused by global forces.

A . i . — 7

• KFH’s long term credit rating stands at A by Fitch with Stable 
Outlook, and at A2 by Moody’s with Stable outlook. In addition, 
KFH Group was recently named as the Best Islamic Financial 
Institution in the World and in the Middle East by Global Finance 
Magazine and received the Sustainability award in Middle east by 
EMEA Finance, and Best Islamic Bank for ESG by Euromoney.

idjLJ*.

a 4*74.

• KFH ranked first among the largest listed companies on Boursa 
Kuwait in terms of a market capitalization approximately 
KWD10.7bln at the end of Q3-2023.

With this, let me hand over the mic to our Acting Group CEO 
Mr. Shadi Zahran.

Mr. Shadi Zahran

Thank you, Fahad. Good day ladies and gentlemen. It's my 
pleasure to welcome you all to our H1-2023 investors call.

Let me start by highlighting the Bank’s financial performance 
during HI-2023:

• By the grace of Allah, KFH has reported a record net profit for its 
shareholders of KD 461.5 million (equivalent to USD 1.5 billion) 
for the period ended 30th of September 2023, with an increase of 
124.3% compared to the same period last year. Earnings per 
share reached 30.81 fils; an increase of 61.1% compared to the 
same period last year. KFH achieved highest ever profit for the 
nine months period in history of Kuwaiti banking sector.

7
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• The record earnings achieved by KFH strengthen its regional 
position and contribute towards development of the Kuwait and 
Bahrain banking sector.

• The outstanding results confirm the benefits and significance of 
the acquisition of Ahli United Bank as being realized. It also 
confirms effectiveness of KFH strategy which focuses on growth 
in sustainable earnings along with geographical diversification 
and its efficient execution by the management despite many 
challenges including high inflation, geopolitical tensions, and 
fears of imminent recession.

• On 30th July 2023, KFH - Kuwait reached an initial agreement 
with AUB - Kuwait to enter a merger transaction by combination 
through share swap. During October 2023, KFH received the 
CMA approval on the initial merger agreement. According to the 
fairness opinion of the independent investment advisor and the 
results of the valuation study by an independent assets valuator, 
the Swap ratio was calculated and disclosed recently at Boursa 
Kuwait.

• The merger is subject to the approvals of the extraordinary 
general assemblies of both banks and completing the remaining 
relevant regulatory procedures and approvals. Merger of 
business and operations in Kuwait will further improve the target 
synergies.

• Conversion of AUB conventional business to Sharia compliant is 
progressing well and ahead of the plan, as at 30th September 
2023, only 7.9% of KFH group financing receivable are 
conventional loans and advances. Further integration of business 
and operations is on track for all workstreams, and we are 
confident of meeting all key milestones and targets.

• KFH ranked first among all the listed companies on Boursa 
Kuwait in terms of market capitalization exceeding KD 10.5 
billion. Further KFH consistently ranks number 1 in terms of 
number and volume of trades of all listed shares on Boursa 
Kuwait.

• KFH enjoys strong credit ratings, high liquidity ratios and healthy 
capital buffer to support business growth and expansion both 
locally and globally.

• According to Fitch latest update, KFH Long-Term issuer default 
rating (IDR) stands at ‘A’ with Stable Outlook. In addition, 
Moody’s rating for the long-term deposit stands at A2 with a 
Stable Outlook.

^Lal, IT Mill j 111 jfbjj (_^1l i ’ 1 ~ 1; ! 4_JL*_9

^ ljU- cM* o-0 Lfc-Luij-J v1-*1'-?"

^7II Ujjj L^j ajbJLaJI

4jSLiq/l lLLlUI j-a (jUjl (Jj - uku *2023 30 tc-ijLu •

II tj-C- 4.ae>4s~i ^ Jljaa-kLI du^Sjl -
Jill 4 * a 4JLsl^a * 1T i *2023

jiyLi gjLoj U ~ ■ ■ 3' jkJJLTtfl jL**JLmu« I a ^ yjyA (jLij'J

4JX. aVI (JaLu Jj-Latj (ftj J_i9

*"j.,)^SJI — -iatill uLuJIj **1.*j*j j<*jt-iIL 4tl^c. ®

jL JUSclm,! JIj CtfSkJJ jk iobJI Uiljl

JLfl-C.t/1 ^04 ,4-ojt>UI 4-uUjJI 41 jf-i I' *jlj 4_ulijJI

SaL; Jj *LujS3I J 4JluU*UI 4kkJt!ilj

4^aM-**>j (Jj -latlXl **buj' J 4j. 1 JaTlI 4_*^ (*-*11 CjLXaJtJI *

ojLtsbji ya tiZs %7.9 471 mii Lo *2023 jucllmj 30 .^Lm^ j^u-s (J^.

L* L, -m ^_m**J3 13-4 .4_jUmJju i a.,1 mi y£. ajLx 4x.^-oa%-o-IJ Jj^-cmJI (_^j*lo

*J-cJtJI mjLLm*m a tcJ 4.*m*jJL a- <*-i II JSLmJL -IjI j I <i » ll^g (Jol^j

-T^Ls-LilitJ 4mm*JmjJI ya y^3

4_«MflJI MJM^- yA -lu^SUl 4m3J^J (Ji 4m>jJ-U *1|ISJ-mJI £-AA4> m-LUj j-> **-i 7 • 
ya Jj^tl 4MjjTi Jm-=6j jk*^ jU-U 10.5 *Ij j^L^i *fc*,*,a* *4m3j_mJI

4-M3jyi J 4*>jJ-LI (C-^-MlVl £4AJ> JJX LMM>

MJ .*l7l; tLiiij (jk aj^Lc. ®4mJLc 4_’<_t-M-lj 4*^-3 4mjL*muI mjL

■ Liltj LAat*a L^jmmj^jj 4JL4X' 3-aa (*>-£■4 L^Lm y> ajLM> 4ULi_miIj CjLJsLcUa J
a Mi.

aLs^JI (Jx. jJuMaXI ajjJ (La^j^Loj k-L>l *_.

* **J .* T ,,, -* 4mJ-

%a (A2) j-ix **.1.111 J (JaF^I 4L_^la

j) (JmlIm2 ajISj, 1—n) jf-i 7 ®

a ajaj *(A) jux 1 * 1711 J Ja-21 TL^Li -ijLoljtJVL

i "3,4^" 01 J! <iU»)IL

7

A ■4^-

33L5CJ3 4-ij-atj jyAA m3J_^ (^s-SjJI JjxcxII j jLomXmiVI i ’ 17 u Jm=I3->_3 *

aaLpi ya ^xa-lj L*j^ JLacLI IJ-x J Lri^ LaUxJ Uixu yaj> 1 aq *|*s^aL»J_3j 
(Jx KFHonline jax ^Jl 4_mm3-J' 4M9^MaXI -Mt>LoL*JLI J aj^a^JI

152 4JX JUaa-J Jjlxaj LxS’ J-53J.I3 JjMiacll MjijLJI

La 3X3 *2023 jq-ajJ-Mi 30 J 4m^JlLI l Iqth 4jlm*IJI JMa- 4lala-a Oja-La

.(^sjatil |aL*JI ya L^lj ajLaJL 4jjtx*a %40 4,*m*i, 1 13-aj Jjxj

a 7 .. ... 4 J i a 7
• KFH continues to invest in digital transformation with the aim of 

enhancing customer experience and exceeding expectations of 
our customers. KFH has made great progress in this area as 
evident by substantial increase in digital banking transaction 
conducted via KFH online on mobile and website. The total 
number of online transactions exceeded 152 million during the 
nine months period ended 30th September 2023, representing a 
growth of 40% compared to the same period last year.

• KFH has played a vital role in green finance and linking 
investments to Sustainable development goals. KFH efforts were 
recognized in the form of various awards it has received including 
“Best Islamic Bank for ESG- global category 2023” from 
Euromoney magazine and “Kuwait's Best Bank for Sustainable 
Finance” award from Global Finance magazine.

4 j <17 7II *_9ljj&l; JjljUliMiVI .LajJ3 3,7a Vjl Jj34*II J IJjL I*"11X1 *.,j »1 • 
Jj-a y* -Xj-XxJL .'Ll; jli iJGcLI 1-X4 J jJjJ3 *4x1 *X1m*XI

4_bcx "2023|*xlL*Jl J 4-al-XxM)'t/l jXiLjix J (^yjl^L**)] uLu Jqixai SjjG* 
4jxe*a ya ^al, 17 m*U Jj3xjJJ Ojj^JI J mJlu J.7-i A 53jG*3 *4x11x31 yjAJjy

.(jxjLuli JL3JX
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4In II J 'JU.Ta jUJLLu.^1 4-L*Jil jjjjj ®

.^LLajJI IJn 4_Ju^cj J^l> (JM3- JlaX^I ftjLp j«-C.4j

4 ;XAi Tel' CjIjJjL-LI 1 ^ 1 ' 4_olj^il jUliul ;,H 1 i*llib

.iJjjjSUl ^L>3 4 tcr;t‘il^Lu)‘^l

• At KFH, we acknowledge the importance of investing and 
development of SME’s and supporting entrepreneurship by 
offering financing solutions for development and growth of this 
sector. Further KFFI continues to play unprecedented role in 
social commitment and executing strategic community initiatives 
inside and outside Kuwait.

With this, let me leave the mic to my colleague Mr. Jamal 
Alhumiari, General Manager Financial Control and Regulatory 
Reporting and Acting Group Chief Financial Officer.

Mr. Jamal Alhumiari:

Thank you, Mr. Shadi,

ASA and good day everyone, I’ll be presenting the financial 
performance of KFH group for the nine months period ended 30 
September 2023.

JJ-U .JjWfcJI JU^> /ju-uJ\ (jUaj J! j lj-*^-«jl

t AjJSllJtj M-fc-4JUI .4_jJl_tl 4jlijJI j»Lc.

•c5ji*^l / Uo-4*JI

4 / ,1 W4I II -±1 lj.^ Jo

4^ I 44 4 q .LjU_*J>. 4_J Ltoi 4jI£^J_5 4JJI 4^4>JJ (ft.C IJ fc j^MxJI

30 [j 44,^ill dj^l 4-a-444lil jj-^-AJI ..'ill > 4-fcj_«-^4t jl-U tl^SU Uoj4£

.2023

Sjis (jx (cUj^bJI Jju) ^cjj (JU^ >“4dd >
461.5 jij 202330 4-l^ulU

2022 ^Lc L^li SjliJlj %124jl jLlo 255.7 JjjlL

205.8 jJUl

jj-bLoicjl^ Llil jljjj JLc->] (J! iS^-b tffJiS 9

jludl ^)X 4_c_>LjJI ijfZU-a-tlj

JjLjLuJI Jz j JUI ^jJI" 29 ^(lAS)

^UJj! Ll^> dU5 Jjli aij .(L£>-diiij)J ^JUI

. 4-J4J 'j 11^

^ l-lilil ^43jJkJI IJLi d 4 ^ 444 I IjJ I di^l lt7 11 4-3 U.Lu fJ&jJLX 
%98.4 4j_M4ij 3\ 780 jlj^-CJ 4ljlil^jl aTjl •

pbul JLxJLLI ^tA^II ^.U-, 44~l: 4_x4^4l j ^V^IXI |.LjtJl tj-0 l-^l^ SjtiJU 4jjlio

fijj-ll U JLjLjiJI ^Lajjl (J| 4iUo] 4oJl-^il SjtjiJI

laj-LSj ijby; *jtd^“ 713.9 iCiljl^jj *

^Ul (.LJI ^y. l^l3 SjUJL, %40.4 Jl^Ju 3\ J^j£_jluy (jtdiU 205.4

(J Sjljj O34J4 780 jlj^_4W .4 II Ljl^djl 4 ,,41^44.)

.(^j^jLu.i 574.6 jlj_fl_aj cijLstjj^Jlj Jj^dil 44flJ^j

276.4 L&J4J-99 .^4^5 739.8 dj.-A.rU ^141^1 ®

jjjuj .^^vbtil |.LjtJI ^ - - 4; Sjtijtj 4JjLa.o %59.7 4,44^i * ^00^ jbuj LrijM3

.^^5 jLjuj 205.4 jlj_i4-j cjj344II ol^l^jj [dUo dl 4—y^JI 
gjJI (JUo J sjLijj j'A’3 124.7 jljj-w jl^jl ^Ujjlj

^Liijjl JJ tijLj.b'^tj 4(^j_j£' jOlij Oti^0 58.4 jljLi«j yujo^l dj^i^jLil 
‘"'I 4 0^, ,44.4, a^ljj djl-3-0 Uydt® 33.1 jljLo-cj l_)Iju^/I ^jljl^jl

1 41.3 jljULtJ d-4* 2.1II

djy®-dl d^43 4-4-44.j 44.3>li .di* 441 ill CjIjI^j] kijlsEj dj ..ILi^ •

4jjLa-o 2023 |.Lc y., jqVI 4.4.1II j^i'i/l d %64 di® A1II -jl^d®! dl-®4?*i d)

44115 d ^g444,ijjJI 4-4J-44JI 4jjl)3 .2022 j.lx y. l-^li d ^23 4i4_iJu 4_44-i■

U.7I —^/l -ZjIjI^j] 4-a-al 441 a ^Lfl_jjl dl

^yj^ta 401.9 j-IEJI 4-J_j^ajJI Oljl^jVl ijl JUaU 4*L4jt4jl 4-aaj^ 44111 dl-i.j'^bj * 
4JjLfl-a %112 4 4 44.ii jl jl^!3 OuMa 212.4 jl-La-aa 
Cjljl^] 54L3 d] IS^^J '...4444) adij tivattl (.ta-II d OjtjijLj

.-j^dautilj 4_)L*_lV1 Cjl jl^jl 44jjL>tll CjlltaJiJI ya d^3 * jlaAI —.VI

d] tyaiJj d^A iS^-3^ J^AP 124.7 jJLJI jl^I^j] ^IAjjI 3j_aj •

-4Ijl art 44,MJ 4-a3^-44JI 4 a 40 II a^Lijj ^ZjI3j\3 -Ijljl atl a,l ^bjl

.ajlaaJdd Jy-JI d^4> tj-a 4jjljdl 4a4fl IL 4jLa-s-ll

• The Group has achieved Net Profit After Tax attributable to 
Shareholders for the first nine months ended 30th September 
2023 of KD 461.5mn higher by KD 255.7mn or 124% compared 
to 9M-22 of KD 205.8mn.

• The higher profits is mainly from increase in total operating 
income, lower provisions and lower net monetary loss that 
resulted from the application of IAS-29 “Financial reporting in 
Hyperinflationary Economies” on the financial statements of 
Kuwait Turkish Participation Bank (KTPB). Partly offset by 
increase in operating expenses and taxation.

We will cover the details later in this presentation.

• Financing income has increased by KD 780mn or 98.4%
compared to same period last year due to consolidation of AUB 
during the current period and increase in yield and average profit 
earning assets.

• Net financing income at KD 713.9mn increased by KD 
205.4mn or 40.4% compared to same period last year mainly due 
to increase in financing income by KD 780mn offset by increase 
in finance cost and distribution to depositors by KD 574.6mn.

1■AS

• Net Operating income at KD 739.8mn increased by KD 
276.4mn or 59.7% compared to same period last year; mainly 
from increase in net financing income by KD 205.4mn, increase 
in Investment income by KD 124.7mn, increase in Net gain 
from foreign currencies by KD 58.4mn and increase in fees and 
commissions by KD 33.1 mn offset by increase in operating 
expenses by KD 141.3mn.

• Looking at the operating income profile, contribution of net 
financing income to total operating income was 64% in 9M-23 
compared to 73% in 9M-22 mainly due to increase in investment 
income contribution.

•j

• Moving on to the next slide, Non-financing income at KD 
401.9mn is KD 212.4mn or 112% higher compared to same 
period last year mainly due to increase in investment income, 
net gain from foreign currencies and fees & commissions.

• Increase in investment income by KD 124.7mn is mainly due to 
gain on sale of investments in real estate and debt instruments 
and increase in market value of investments carried at fair value 
through profit and loss.

7
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(J] j^-4^ 58.4 oUsjJI ®

.' I' j j L£jJ-aiJulj i\^ 4_Lij_>S/l alj^-aJtjl a I jJ y 'i .'• 'j 1

■ fij^nJI JiU- 4_^^il 1_'^tT Aj^zjjj oMaLaiaJI SjLj^JI l-U-mU

..ij&ilI l±uJI 4x._g.o.~?La (_3ix. 3lj_xi^oV! i_ajL> jJI

33.1 <uJLJI_3 ^JSLJvj k_jLxj^l yjbl^jl ^ SjLjjJI ®

djLfri] t .Istiil > * 1‘i ; II ^Jl£. j Ijj ■> T iu'VI <J|t3u SaIj^JI J] 0_^iia

.Jj^LaLjiXI SjL»3 ‘—U.MtJ alj^ioljtil jy ^LaJjl J]

141.3 jl, l fl ai jLijA tj^aJ-a 376 ^Jl-all 4 III lIjLaJ)j a (JLaa>] £-AJjl *

k^v^lXI jaLaJI ^a OjiaJl Lyu..nl> <jjLa-a %60.2 <a.Mtj.,i

■ ~ ’ |Q -a- 7II t_uL> t ..ItTU jji\ i*litll y_i- ^jLc. 3ljja-7 — V -l_> _. I '■.

-US^j [j J^-4ai

2023 fU ^ Jj#l 2ucJjl j^yJJ %33.70 JJ ^Kiil ^JlL • 
SaLjJI i j i AJJU3 .2022 |alc. ^ l^lj ajLiJI (J %33.61 4j_«uj iijlLa 
jlj-2-a-J j a 4 ill ^jli ..^ a yLijjl ^Jl aI^j^II JJ 4 ii 1*^7 II 4 ; a^i I J 4 n ^ a l-i II 
41 7.8 jl-ULaa JajL4uJI Aiy aaLj^ Lu)a> tlUA JjLi^ (^3^ 3^-4^ LTiri^ai 141.3

■ jUjA Oii^La

2022 4jJlll 4JLmJLj 4JjLA-a %24.1 4 ; aaI) acjJJ AjA^I J^+fiA^I Ja-*a^la jjajl ® 
iAJJa Ajjiaj t2022 jaLc. Jj^l 4-a.aa.III 4jL^j 4JjLa_a %58.8 4_a-ialj^

.L UJ J'33^3 Jj^-ajJI (JuAa Ao-aoj ^l-Aa;l J] J^-4a

4JU.I ^jajJI (Jjjl ". < .7 7j I o jLjuA jlaia 3.8 J1,7 a A J Jjj) a*ll (_^A-La -Lah3j

4jJ7 ja 4_jjLaXLj Lai .2022 jaLaJL: 4JjLa-a 3LIUA jLJ-a 1.8 jI-Lo-aj 
3.3j 3I-44 jlala 7.3 jIalo-aj ^LojjVl ^jl^ t2022 jaLc ^a J3VI 4a.maII

•(J^' ls^ 3'-4J 3W^

JJ (iXjbcll jaL*JI ijA (JUJJj J3^l J^L> 4j-UaajI |aJ La^) jaail jl Aji •

Aiy JaAc^a jaj 4AtA>- Jj> jJI tjW^ lA^A^ 17 a ~>Ij tJL^JI jaLaJI I j_A JM^- 4jl

AjLtAAtJl JLwA (ja a jAA^ . ’ l l.A -V L jl.a. x.7 ^aaJaj 4jaaajl II Jj^ajJI

■ J-ij a7 II JLaLi JUa>3 AjlaJI jjaaLoAtjl JJ ^vaJaj J^aaA aLLIa ^3^*3 ‘^aAaaJI

JJX 2023 ^ja Jj^JI 4.a aal ll 411 4_c._jaA^aJJ Jjj) a7 II JLal-A JUa> ^TjaaA • 
SJaJI JiU .2022 4-Jlll <iaJL ^jUa ^Ul 4kil 67jlai^ Jil %2.69

.' 11A 'A LI jlaLaal ^aa^aa 4laajJI 3j ^ 4. ,-a ‘ ^ja Jj^aaJI aJ^jJ JaaaaaA jaj .4_jJlAaJI

J jaa-ail ^jiblflAAjVl (3Al 4tlilA JJ 4_3LaaVLj .4ji 7fl 7II OjLma^JI JUaa ^3^ *34^* 
0S3 <JajaiJI Aiy JU= J ^Uiaal JJ 2023 fbaJI JiU ^>JI SjOJI 4aai

jj^aaJJ 4_C._jaAcaJJ Jj^aaJI (jaal-A JUa> jji- Jal^aJI fi-LJ ^ga^ljlil ^J^ll 
.(jaLtal 4 U a 7 58 jljlfl-AJ 2023 J3^l 4 a mi ill 

SjLAJ %3.27 4_c.^aAcaJJ Jj^aAiJI JLal-A JUaa ^ia tjal^ajl dJlA aliJALMjLj * 
41m a I 149 j 117 a a 1 -AjlaJI U Mijaa J JaLj^j t2023 Jj^ll 4 a aaIJI ji^_mJI 
IJuA aL>J .2022 ja 4Jjlaa ^LmI 4Ua,.i 158 Ja^aJ 4aJ^j UanjALaj jjalaol 

.ajajl JMa- mjLj) tl~i 11 a CjlA^Aa-Jll jOI-mJ AaLc-Ij AjulaJI j a m. ^Lflajl 4_^AjLj 
jjaaLlAcilj laI IAI |Ai -ltJ.1 Jlaa>J JA>lj) t4aaaJI (jaLLaalj Cll ..M ^ Tell JJ jUilLl • 
^1 J^>a$ 3L4A 36.1 jIaJLaj 4_c._jaAcaJJ Ja-JlII tjlaj ^Jc. 4JaAcil 4 Aaa-ll

t_yj J3^l 4jlmJJ! I 31-4^ 03-iJ-a 23.5 JJ Jaa-i. J %60.5 4m_mJj

.(^vbLLI ^IjiJ! jja L^Ia aJulIIa 4jjLoa 2023 
64.6 JJ 2023 tja 1 Jq^/I 4, a .Mil II aall 4_uLaAuVI CalaaM aaa TcLI JLaa-J ija;s3 *

tjaal^La 27.8 ja 4jjLia ^3^31-4^ 36.8 j! Jaaa (Ja-J 3I-4-1

JJ aJJa J ^^AAlajJI i—UmaJI A3JLJ3 .2022 jja 1 l qLfl 4.a..MilH Jj^aall (Jia^ 3LiaA

^^ajl ja laaail-Aa 4JIacJI SJlaJI J^L> 4 I^miLI 4ajIjAaV! allLj^j^seX' ^Loajl

^ja AAj^maXI 4 a jy 1 jJLxLI a^-aa J ilal TcLI ^Aaia ^-C^aAcaJJ Im a a~1.I 
.2023 ^ja , JqL/l 4_a_MijJl j^yLil 63L3 J 4)3 1m 411 Ja^-AaJI (JuAa Sj-aajl

• Increase in net gains from foreign currencies by KD 58.4mn is 
mainly due to higher FX trading income mainly from Kuwait Turk 
due to increase in volume and margin as a result of volatility in 
Turkish Lira during the period and from consolidation of AUB 
Group.

• Increase in fees and commissions by KD 33.1 mn is mainly 
related to increase on account of consolidation of AUB and 
increase in transaction fee income due to increase in volumes.

• Total Operating Expenses at KD 376mn is KD 141.3mn or
60.2% higher than same period last year primarily due to 
consolidation of AUB Group and increase due to high inflation 
mainly in Turkey.

• Cost to income ratio for 9M-23 was 33.70% compared to 33.61% 
for 9M-22. Slight increase in C/I ratio is mainly due to increase in 
operating expenses by KD 141.3mn partly offset by increase in 
operating income by KD 417.8mn.

• Average Yielding Assets is up by 24.1% compared to FY2022 
and 58.8% compared to 9M-22, mainly from the growth in 
Financing receivables and debt securities (avg. financing 
receivables is up by KD 3.8bn and debt securities by KD 1.8bn 
compared to 2022 and by KD 7.3bn and KD 3.3bn respectively 
compared to 9M-22).

• I would like to highlight (as explained in previous Q1 & Q2 this 
year) that during the current year we have revised the 
presentation of income statement by reporting financing income 
from CPI linked Sukuk as part of net monetary loss. This has 
mainly resulted in reduction in yield and Net financing margin.

• Group NFM for 9M-23 at 2.69% is lower by 67bps compared to 
FY-22. During the current period, financing income from CPI 
linked Sukuk was reported as part of net monetary loss. Further 
devaluation of Turkish lira during 2023 also resulted in decline in 
net financing income. The cumulative impact of these factors on 
Group NFM for 9M-2023 was around 58 bps.

• Excluding these impacts, Group NFM for 9M 2023 was 3.27% 
with increase in Average yield by 149bps and average COF by 
158bps compared to 2022. This was the result of both rate hikes 
and repricing of assets and liabilities during the period.

• Looking at provisions and impairments, group total impairment 
charge for 9M-23 at KD 23.5mn decreased by KD 36.1 mn or 
60.5% compared to same period last year.

• Gross credit provisions charge for 9M-23 amounted to KD 64.6 
mn higher by KD 36.8mn compared to KD 27.8mn in 9M-22. This 
was mainly due to higher precautionary provision recorded during 
the current period in line with group’s conservative approach 
towards provisioning in view of high recoveries from written off 
financing receivables in 9M 2023.

4j£
5



injffrjbJl Jj gxi.ll I l'iij W 
Kuwait Finance House ■ L

4_Lc_iiaJuo) JjIjUJLu*^L 4 ^ tfl II jJj ®

jl-4^ cJid-^0 30.5 (4^11,1 jJI ,31 jjl (_jLc 4jl9^i1I (jLaJu^f! 
4jjLa-o J^4*^ 20.6 £>jJ_9 (joLoiejLj t 2023 4ji_uJJI

j] LoJcj^fI I jji ^ .2022 ^0 1-^15 Ej^LaJ!

(3jl a »I' <—sL^tSuVl ij'Jrf^3 10 4_4_loj 4jj\jj>\

jjLmi3- (j^LaJejl (Jl ^sUia^L t 2022 4_*_mJJI 4_c.^-<a-'^.<JJ

o* j 4Jjc-mJ.' 4_JUI ^jJI 3'jj'

.2023

2023 4ji-t^lJI 3 4-ijIn 2il.' CxiL ®

4jjlL<j jLaj^ u>i-l-o 52.2 Lijj_9j 5jL)j t jLl>^ ulrf^0 71.5 j! j_La

.2022 ^ L^li SJuaJL

Ju-^sj (j! 3 jCJiLui tJ!)L^ta-^saJcl 1 aLseJ c/llij 4_ju_Li jJ_3cJl ^-i-ll (jl_9 ®

jL-JUiH LiL9j 4_*-3jJlLI jjL^uVI jjLmO- Jjljtlj ^jLscJI (jLaIjVI lIjl 
561 jl-iiuu (iSjZjJl JLu^l cdLu uLlkil l^L) IFRS9 - <JUI ^Uiii

.2023 j\aLlx« 30 3
IAS-29 jL-nII 3i*k7 ^jx t4jjLfl-iil jjLmiJcJI (JU^j 3^*-4 ^i-®9 *

79.2 jl4jjLoj LtSjJ -liIlu J 4_lJI_LI uliLuJI

jcJ (jO-Lstll ^ajJ-o 3 Lij^j Lc^3 .4_JLtJI Sj^iJI 3 (^3^ 3^4*^ CjnS-L®

^ja \ejj> l*JlJ-^Lm3.I jLii-Mil 4U jJijX' i_ii^^<aJI jj-a “^LhI jW-^^

jl^V .2023 JjVl Jj^il ^ 4jjlajJI SjUiJI

.4-C.^-^tAlI 4_*_o_3ci.l 4 at^l' 4_Jj>^XI <lJUI CjLoj-L*J,I ^^Ic. ^Lc J&aXj

:jai 3^1 Jj JUi;% •
jlj_q_xij (_^JLoLi 3^3^" 3^4*^ jl-i-Lo 37.1 jiLxJI ^4;^

.2023 J3^' JXr^' ^Lr cj %a3 -9* ci43^ u>J^ 99

(jj-tio 155 jl j-o-cj 3J3^3^-4^ 3U-I-0 19 jJLil (Jj^lII 34“^ EJ_4^>jl

4_fc£jLJI EjOJI 4-c_t_9 jj-bLaitjl jOLj jLjuJLxoLj .%0.8 4_j_ml1j jl 3^3^ 3^-4^

.%3.9 4_^ml3 Jj3-^iJ1 34-^ 3-CJ j-L .4_JL^JI Sj^iJI (J^i>

• Impairments related to investments and others (including ECL on 
debt securities) for 9M-23 amounted to KD 30.5mn, a decrease 
of KD 20.6mn compared to 9M-22. This decline is mainly due to 
recording of KD 10mn precautionary provision recorded against 
group real estate exposures in 9M 2022 and lower ECL on debt 
securities recorded in 9M-23.

• Recoveries of written-off debts in 9M-23 was KD 71.5mn an 
increase of KD 52.2mn compared to 9M-22.

• KFH cautious approach towards provisioning have contributed to 
credit provision balance exceeding ECL required as per CBK 
IFRS 9 by KD 561 mn as of 30 September 2023.

Jc-a

• Moving to the Net Monetary Loss, application of IAS-29 on the 
financial statements of KTPB resulted in recognition of net 
monetary loss of KD 79.2mn in the current year. As explained in 
our earlier investors call, financing income from CPI Linked 
Sukuk was reported as part of net monetary loss starting from Q- 
1 2023 to better present the overall impact of inflation accounting 
on group interim condensed consolidated financial information.

• Moving to financial position:

- Total Assets at KD 37.1 bn marginally increased by KD 99mn 
or 0.3% in 9M-23.

- Net financing receivables at KD 19bn increased by KD 
155mn or 0.8%. Excluding impact of Turkish Lira devaluation 
during the current period, growth in financing receivable was 
3.9%.

jLu^ ^jljCla 6.3 L^aj^ ^jjjdl ^jji ^ .1.1^1 <i)T-j^lj

,%4.1 jLuJ Qc) .la 251 jl JaLaj

jLb^ jLAa 21.1 L-aa9 4j»JLJI jjI-S^JI ,"i t il^jl i—JJi (Jj 4iL-bj 
£a <jjLia %0.2 jl (^43^ 03 da 46 ji. I n aj 2023 Jj^fl 4jl4—IJI

JiL> <L.£3til ft^OJi 4a.j^ (^oLiitjl 3OLJ J1 * ,la.,Lo .2022 4_JtXI 4JL—JI 
.%3.1 4 ; —1 i (3l£.43LI CjLL—>■ 3^j jl; .4aJL^JI 

JLaa—j J (CASA) 3O3JJI ^jLL-l>3 kjjLstJI -jtjLwLaJI JJI63 4^jsL—ao (JULL 
JSLLj3 .2023 (3a JI 4jLa»l!l J3^_0JI ijis 4jL^. J %40 4i3aatil Jjlj3

CjlS JJIJ3JI (ja 63^501 4^344^11 (ja 64! 0 .a.iSii 4x.3^4tll .". 1 I3 .jaLc

4 ■>, a -a-11 4 (l 1 ti
%71.4 4a.aa : JJl£. JJ3 4T jl JLaa>j Jj 4a£"'>l^auj'^ 1 ^jl63JI 4aailaaa ■" 1 1.7 3

.2022 (alaJ 4jJUa

fcaaa> J Laa—6eJ (_^a5lxj (^Jl 4-iaa ijjl 4JLLI t 3 aa 1 tl a> 6_Jaa (Jj LaaS ® 
(j. a ... f 1 (_aj a -a (Jf. _LjL»JI ■— ..j a Lata. —1 Li 4 ^ aa.J: 6 4 'aj , 3 1 4.1 J

jlj-aaj (ja (jaa^La—Li (33aa> . 11 .,4j 4.13X0 e^Lj —4--.4 (jaaaatjl (^001

(^OJI Jj 4 a Kt II 4aaa03 UataXI (Ja^/I allajjl 4L£.3a6ta (Jx. 5l366aaait)U

. Ja» at 1 tl CjLs33446a 66L3 1 _. l.aa.) , 4.46 la (J^aaal Jalajl

Jj %1 4.54 (34 (ROATE) 4-aa3alU (j^aaiLaail (33aj>. U 4.134a Jx. -Olxll jlj
%21.78

Jj %14.29 (ja (ROAE) (j^ajiLaall t-i 44134a (Jx. -OlaJi (3-1 a ajl

%11.72

- Investments in debt securities at KD 6.3bn has increased by 
KD 251 mn or 4.1%

- Additionally, deposits for 9M-23 at KD 21.1 bn are higher by KD 
46mn or 0.2% compared to FY 2022. Excluding impact of 
Turkish Lira devaluation during the current period, growth in 
depositor’s account was 3.1%

- The contribution from CASA deposits total group customer 
deposits as at the end of 9M-23 is 40% and on overall basis 
group continues to benefits from a large pool of low cost 
deposits.

- Contribution of customer deposits to total funding was 
maintained at 71.4% similar to 2022.

• in this slide looking at the key financial ratios which mainly reflects 
improvement in profitability except for ROAE which declined due 
to increase in average balance of equity from issuance of shares 
to acquire AUB Group and C/I ratio which increased slightly due 
to increase in operating expenses.

1 ROATE from 14.54% to 21.78%

ROAE from 14.29% to 11.72%
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%1.88 JJ %1.49 ^ (ROAA) aiUJI jlj -

%33.70 JJ % 33.61 cy. (C/I ratio) jl^V1 J! cutiJjl -

.^30.81 J]aJi19.13l>«(EPS)(<H^Jl4^i,^j!3 -

1 ^I•> 1 LiSj) %1.71 ^ ^InTi 11 j^£- ®

%1.32 <jjLa-o 2023 i 41 ahjJI j)j^4JI bLu

.2022 j*L*J

jJjLa-a %16.44 4x.^an-..^JJ JLXI ^Ij 4j_*b i~i»1; t2023 30 ®

.2022 31 JL£ %17.66

|aUJ%13.57) 12.12% (CET-1) JjVI 4^231 - ov^Uil ^5^ <-«3 jC •

. (2022

f UJ %15.99) 14.68% (Tier-1) Jj^l JUI ^ 4+^ jL •

.(2022

, 4 i .Jlil % 281 4_C.^_a_^aJJ 4_3a_*J 4_>.*ai •

.2022 )aljJ%341 4^mOj 4Jjlio 2023l>a

.Lnix. J}jJI ; |«£2LLumI i i Lwjj ^UlSjlnTi i > a* it L^sjJt}\ I

ROAA from 1.49% to 1.88%

C/I ratio from 33.61% to 33.70%

- EPS from 19.13fils to 30.81 fils
• Group NPL ratio reached 1.71% (as per CBK calculation) in 9M- 

23 compared to 1.32% for 2022.
T’

• Group CAR ratio as of 30 September 2023 was 16.44% 
compared to 17.66% as of 31 Dec 2022.

• CET-1: 12.12% (13.57% for 2022)

• Tier-1: 14.68% (15.99% for 2022)

• Provisions Coverage ratio for Group is 281% in 9M-23 
compared to 341 % for 2022.

This concludes my presentation. We will now wait for some time 
for your questions to come-in before we provide our response.

:ua.ailll / SjLumJ!

."iilLu" ,J QjyuLuiXl .uiLiill J^c .Lx«j>j«JI aLw

h mi\ ^jix. JjJIj I^ujLuj

Mrs. Ohoud Al-Netefi:

Good afternoon, ladies and gentleman. This is Ohoud AINetefi, 
KFH investor relations manager. We'll start with your questions.

k^ijiUiJsfiQ & A

LJfiuiiJ1 / i.u *-n Ti :(1) ^Jlj-wj

ajCaJJ 3-aj_5 ^jj^alil (jU^s j^lc- *

12024 j 2023 f U ,>« 4.,i.,;EI 
j^j^a^JI (Jl-a-> / -LlxxJI :(1) x-jI^a- 

fijtjiJl (JMS- JjjaxJI t_sLc JjIaJI (JU-a jJj , •

j 4.j a . 41-. t i .1 IjC ^\\ .j Attl jI^j] 4Lt.. . _:La .2.69% 4xJL%JI 
Jl 43Uo^flj 4jJ_fljJI SjLufJc}^ (Jl-a= ^>0 jaJ di^Uall jL»_xxi

^jxlxxl -Lslij 4*.-x-U J3I 3.27% j] J ^ X. (4x5^til OjdJI ^yatiJcjl ^jl 
4x.jax^o ^ ,".,1^531 .*iuLLjJ 4 .xa 3Lj lUiJi JA3 .2022 Jx^alJI

.^v=UI j»L»JI ^ ‘-be- LA-a'-4 ijUx= liiiA- oallII Ja^I

4.ax.4 (jxnLiitjl ■—Cx^axJI ^jixilji jjtxxs (J i ii^ntn Labliitjl LjJ^-u. .Ix^x (j 
IxjU Cj^ixj) a * II -Lxaxsj _^axj 4xxajJl>J .jaA: ,x-i " II 44Lj 7 xx a ^Laxjl_3 4xSjtJl Oj^lil 

.ja^LaJI jxLxJJ 4 i xx 1 ILj .4 x 7r ia 4x4jJ 4jL> JxX. j a i II Oo^j (j' J-^^xx 
. Jj>4xLJI 4 A a .Tea 3 Jx^axJI (jxxaLa jJUxa tj 3ax>t>tj (jl

(jaxixJI / 0x4x.xa.li :(2) (Jlj-ta

,/4xi1 4ocj_j_xxJI_5 x , J qV ^ 4oej^_xxJI -^j^aAl-xaTI (3j-Ox> J _l * a (J] Ojlxxj')/l iJxO *

.2023 jx a7 . x. 4jL^. La^ (JLtl ajaij 4xLi^ J-Aaxsj JELI

Ji-aA- / xU-xaJI :(2) xxjlj^

xlxa> 4 .xx Lij 4, ,7■ 4x_xajJI 44j-)Lj -44^ .16.44% (Jill a^ij 4jLo^ /® 
. 4 .x.II CjIju j_^xil ^xl oLy.Ixx,l ^JLa- (_j_g .4x^xxxi x o .r. i li ^LjiVI CaLajj^j 

. Lxx^aj L^Lij 7 xa a ^yx a 'i JJLC. -7.: 7 —. 4,. xa 1II (ji-S 14x^ 'x x.i

Question (1): Mrs. Ohoud Al-Netefi

• Can you please comment on the NIM guidance and loan book 
growth for the rest of 2023 and 2024?

Answer (1): Mr. Jamal Al-Humiari

• As I explained in the presentation, during the current period, we 
have reported NFM of 2.69%. After excluding the impact of 
reporting financing income from CPI linked Sukuk as part of net 
monetary loss and devaluation of Turkish lira, it will reach 3.27%, 
lower than NFM from 2022 by nine basis points. However, for 
Kuwait and AUB Group, they achieved higher NFM than previous 
year. But for Turkey, because of the Turkish lira devaluation and 
the inflation, we notice a little bit decline in NFM. Regarding the 
growth in the loan book, we are expecting to continue at the current 
level, which is low single-digit. For 2024, we expect that the NFM 
and loan book will be enhanced more.

Question (2): Mrs. Ohoud Al-Netefi

• Moving to the next question, please comment on the GET 1, Tier 1 
ratio and CAR at the end of September 2023.

Answer (2): Mr. Jamal Al-Humiari

• CAR ratio was 16.44%, mainly because of the semi-annual 
distribution, I think it would be at the same level if we excluded the 
impact of the midyear distribution.
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Question (3): Mrs. Ohoud Al-Netefi

• Please comment on group level CASA ratio at the end of 
September 2023. How does it compare to performed figures of last 
year?

Answer (3): Mr. Jamal Al-Humiari:

• CASA is 40% from our funding. And I think it's a good percentage, 
While we have noted some shift towards time deposits due to rate 
hikes,

(jAjJjJI / 5^ II :(3) (Jlj-w

ay a iI ' djLI ,«j <j^LjcJI 1» , Tl ~i‘C.c.j ®

instil ^LaJI 4jjLio _ii_'j i—'i 2023 ^ ^, i 4jL^- ^

Ji-a-> / Jo-kJI :(3)

jjlj^JI jJLg^-I %40 j^jjJI djljLi^>3 4j^Ljcil CjOC^rtil 4,,•

4_jj Lrci I Cj L) I ._w3 11 1 . l~. ~ ^ . & _LlJ> 4 )■—V.) L^-1 \n~C 1 a
.SjOLail ___ ajLj i_11 miJ j, v ’!

m i II :(4)

4_>^i ^ Ljj 4i>M]l Ojtiil 4_j_LajJI SjL^iJtJI (JUoJ ^ Lo •

SjtjJ ^I^jI jJlm 4la 4^jaLt*La

12023 (y> Jj^fl 4.,.^ll j^^l

/ j-umJI :(4) wil^j>

l-L4i^ la j~i^a 4jUJLl]I Oji-MiJcJI tjLa 4 j3i^Jl ®

ijA lJj^I 4 fl^.1.11 (j |cir .a 711 lIjLj^JLhuj ^Jl .^idl (ys

jllc. ^Lajjl 1h, a.V (_§ .^v^tXI |*LaiJLj 4jjLa-o Lu^ij 4j,n»4 dui^(JL^JI |aL*JI 
SjL^itJI jJLho Sjbj 4JLC. /m a. ^la *4, c.Ij (J LS^"' CjL_3JLt4wa

jdlj JJUil |»ljtJl IJl4 (j 4Jl jl jT&VI jj i Li^xj .tldlljl J^-il 4j. 1 fl ‘ II 
4 , Ay L ILj Lol . la fl 4 ^gvislll jaL»JI ^ja^X ^jlx 4jjX^ 4j^1j ^J] faxs ,a T il

^JUx} c-j^> l^o^X t^lj - * U.X^.1.1 jL»^ol J-UIJJU 4lajJj2J ,a 1 i
ij\ 'dl a 7 _wXX) lx<x 1 -v .~i dUl^3 4j_LojJI ajLaxdl

ftjL*44itII A a-T l j^yiSo Ixj L^LxaLxx iXui^ .It.t.a- .yi^l jl 4jXfljJI

4 -- n ~1 y a4—Xu 4jXojJl

^yLujJI x^x / ajUxJI :(5) Jlj-«j

2UuS3 J -a A ti ^yjLwth L5lx Ol^bj^dl JxyadJ! 3^lll pi J3 I _ I { Ml II 3X Lo •
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. J43 p 7 II ^Jx pvl.p.a 11 p..i.i.la jjpaLoicjl

ul>*3 / JxmJI :(5) kxlj-?-
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.^93X11 3 pi li (^jXm-P (jxxa lil^ 4 XptXll (ylA^I 4X3PPCP 3 1 ’ Lx

Question (4): Mrs. Ohoud Al-Netefi

• How should we think about the net monetary loss going forward? 
How much contribution is from CPI linked to a net interest income 
for nine months 2023?

Answer (4): Mr. Shadi Zahran

• Actually, the net monetary loss, as we all know, is linked to the 
inflation. And this actually involves a lot of uncertainty. As we know, 
during the first half of the current year inflation was a bit moderate 
compared to the previous year. Then in July and August was 
significantly higher. And that's why increased in the third quarter. 
Let's keep in mind that this year, we have the inflation impact for 
three quarters compared to last year, only two quarters. For the 
CPI linked Sukuk which presented as part of net monetary loss, it 
was significant within more or less same level of the net monetary 
loss , it was significant enough to reduce it within the same weight.

Question (5): Mrs. Ohoud Al-Netefi

• What's the reason behind muted net-long book growth on a Q-over- 
Q and year-to-date basis?

Answer (5): Mr. Jamal Al-Humiari

• Because of the increase in the required yield in the market, the 
customers reduced their request for finance.

Answer (5): Mr. Shadi Zahran

• Besides it, I’d like to highlight more here the impact of the Turkish 
lira deterioration, while looking at KFH and AUB Group both were 
within the level of expected growth.

(_jQ iTili.ll J3^x / aX4-4p.il :(6) Jly—,

JUxi (p-JpJ 4X03SJI uixi 4JL9I3P (Jx (jlujiJ! Jj3xxil (Xxj (Jm3-> JU •

<: xIxlj 4XU35JI — xacxLI (Ja^II 4 Tull 

o!>4J / JxmJI :(6)

.2023 3J3, i>o ju&l £33^1 j uilj 0^ •

(jflxiX.ll 43^* / aj j m* II :(7) JI3-4M

(jtfl^II piLul! 4x3paex3 (JU3^Ji JjypJII >"1411 tcjjJI JLmp3 3pili Jxxp 3X Lo ® 
12022 (jp Ljalj ajLaJI jp 4jjlflp 2023 (jp , I qJ 1 4.«.xt.ll XacxLI

ob-43/ JxxJI :(7) 4xlj4>

4X3PPPP ^jlx J 1x224,23 .Lutppla (jl^ ' 17 1 3PJ (jl lx* aj_4^lp 7 m,I 2 ®

.%30 (jp (jlxl 4*lxlJ ^jjJI JLps 3PJ jl^ 4 xacxll (jLa^/l

Question (6): Mrs. Ohoud Al-Netefi

• When did the CBK approve business combination of AUB Kuwait 
with KFH?

Answer (6): Mr. Jamal Al-Humiari

• That was the last week of July 23.

Question (7): Mrs. Ohoud Al-Netefi

• What is the growth and net profit for legacy KFH and AUB Group 
for nine months 2023 compared to nine months 2022?

Answer (7): Mr. Jamal Al-Humiari

• What I can confirm here, KFH growth, we call it organic or excluding 
AUB Group impact, was above 30% in net profit.
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Question (8): Mrs. Ohoud Al-Netefi

• Can you disclose the new target for the cost synergies and timing 
as well as potential restructuring costs?

Answer (8): Mr. Shadi Zahran

• Yes. What I’d like to highlight, Alhamdulillah, we are progressing in 
the integration better or ahead of the plan, as well as in the 
conversion, as I highlighted into this presentation. And that makes 
the synergies to be captured earlier. We announced that synergies 
will be in range of 10 to 12% of the combined cost. We expect to 
be increased because of two things. One, the accelerated and 
progress in integration. Two, because of also the merger by 
combination with AUB Kuwait that will save some integration cost 
and would benefit in the synergies.

II / 5-u.mJI :(9) (JIj-mi

dJUJI JJpl (J^LS- (Jj3^jJ! ^jtwabi (JUms l^Lc- £3^ 11 4 i I mm i_LA *
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Question (9): Mrs. Ohoud Ai-Netefi

• Could you please give some colour on NIM drivers during Q3 as to 
between Kuwait and Turkey and how this will evolve in Q4 
expectations? NIM outlook for Kuwait, given higher rates and for 
the group given Turkey has different dynamics.

Answer (9): Mr. Jamal Al-Humiari

• As we’ve said, NIM will continue at the same level or a little bit 
higher in AUB Group and KFH Kuwait, for Turkey, any improve in 
Turkish lira or inflation will also improve the group NIM.

Question (10): Mrs. Ohoud Al-Netefi

• How do you see NPL formation and COR for the group at the Tier 
rates continue to increase?

Answer (10): Mr. Jamal Al-Humiari

• Cost of risk is at 50 basis points and I think will continue at the same 
level.

Question (11): Mrs. Ohoud Al-Netefi

• What is current share of USD and KD loan deposit book at the 
group level?

Answer (11): Mr. Shadi Zahran

• US dollar always at the group consolidated level at around 20%. 
And for KD, it's represent more than half of the financing portfolio.

Question (12): Mrs. Ohoud Al-Netefi

• How should we think of investment income going forward? What is 
the size of non-core assets left on the balance sheet?

Answer (12): Mr. Shadi Zahran

• The divestment of non-core assets actually in 2023, same like 2022 
which was lower than previous years. We still have a good position 
and portion of the portfolio marked for divestment. From 2014 till 
today, more than 70% of non-core assets portfolio were divested.
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Question (13): Mrs. Ohoud Al-Netefi

• How would you assess the impact of the merger with AUB - Kuwait 
so far? Have you witnessed any particular cost synergies and have 
you also purified the non-lslamic assets or income?

Answer (13): Mr. Shadi Zahran

• Actually, as I mentioned, the synergy is expected to improve than 
what we planned for because of the accelerated integration and 
progressing including the conversion of Non- Islamic assets.

i II ^/ dju-mJI :(13)

oU"ti ujlul^j^lj (_)A9 *uiJ&dl 4^0L>-

- .< •

:(13)

L«-o J<r-i ^1 JSIAj uulj^s^JI I ^ ®

a 7 a j ^ jjl * 1 rt 7 II o 4 j 1 <1 C.

/ S-'-l.Jl :(14) Jly—:
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Question (14): Mrs. Ohoud Al-Netefi

• With respect to AUB Group merger last year, did you conduct a test 
of the impairment of goodwill? If not, when can we expect it?

Answer (14): Mr. Shadi Zahran

• Yes, we started. This is the normal practice, as per the international 
accounting standards. We started the impairment testing and we 
don't expect impairment this year. But this is still early to confirm. 
However we started this exercise.

un<f <tl / 5u.x..miiiH :(15)

'i 2024j |aL*JI I Jui jIdUcII 4a Kill ^ jLAyLwi'^l jjt-tUI Lo •

/ u-c-mJI :(15)

^y..a,j JJlC. (JiaXuj la7c. 1 j t^Laol 4Tia.'i 50 ®

Question (15): Mrs. Ohoud Al-Netefi

• What is the guidance of cost of risk for the rest of 2023 and 2024?

Answer (15): Mr. Jamal Al-Humiari

• It's 50 basis points and I think it will continue at the same level.

/ OUj-mJI

|&5oUJ ,JI |aSloL«-(ixil I UjjuJj fit Ti

.uii 0UI . J > a 1.1

: J3UJI juu-l
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Mrs. Ohoud Al-Netefi:

With that, we conclude our webcast. Thanks for joining and we 
look forward to our next webcast. Ahmed, the mic is yours.

Ahmed El-Shazly:

Thanks, Ohoud. Thanks to everyone for joining, and thanks to 
management for taking the time. Have a good day.

No more questions, if you have any questions, please send 
them to investor relations. That’s investor.relations@kfh.com.

Jf L2L-.j 1 4ji —U1^ IjJ .4.I.S i,)^l ljji uj^II xJLla V

investor.relationstSkfh.com (jU cjli^Lc

Thank you.
•b^j

...jxtlLJJ XuJI 4-1U-End of the Webcast...
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